
  

What to Know About 

Form 1099-K 

Some taxpayers may be surprised to receive one or more Forms 1099-K for 
this year. The form, titled Payment Card and Third-Party Network 
Transactions, has been around for a while, with a prior reporting threshold of 
$20,000 paid for goods and services. However, starting in 2022, payment 
processors are required to report payments totaling over $600 so a lot more 
people will be receiving forms. 

Third-party network settlement organizations include banks as well as other 
payment processors like PayPal and Venmo. Online marketplaces like eBay 
and Facebook as well as real estate marketplaces like AirBnB and VRBO are 
included. And, if you resold event tickets through StubHub, SeatGeek, or 
others for more than $600, you’ll get a form from them too. 

Keep in mind that the IRS is getting copies of these forms, so it is important 
that all 1099-Ks are included in your tax documents so we can help you 
determine if it is reportable income. 

Examples of reportable income: 

• If you have a hobby, the income needs to be reported with no deduction 
for costs. 
▪ If you have a business, the income needs to be reported and deductions 
for expenses can be taken. 
▪ If you resell a personal use item for more than you paid for it, the 
transaction needs to be reported. You may deduct the original purchase price. 

• If you buy items to resell, the income needs to be reported under either 
the hobby or business rules. 

Examples of non-reportable income: 

• Payments from friends or family (meal splitting or reimbursed expenses). 

• Items sold at a loss; although if you received a 1099-K, it might be a good 
idea to report it so the IRS can match up their records and avoid a letter. 

• Rental of your home for less than 15 days during the year. 
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ALL TAXPAYERS 

IRS Announces 2023 Interest Rate Interest 
Interest rates will increase for the calendar quarter that begins,  

January 1, 2023.  According to a November 29 IRS news release, the rate 

for non-corporate overpayments or underpayments  

will increase to 7% per year, up from the current 6% RATE. 

For corporate interest rates, call our office. 



 
 

 

 
 
 
 
 

 
 

  

BUSINESS & ITEMIZERS 

Idaho Tax Credit  

Available Even if you  

Don't Itemize 

As 2022 draws to a close, don't forget that you can 
take a credit on your Idaho income tax return for 
monetary contributions to certain Idaho charitable 
organizations. You can take this education credit even 
if you don’t itemize.  
 

Contributions are reduced by the value of anything you 
received in return such as food, entertainment, or 
merchandise. 
 
-For C and S corporations, the law limits the yearly 
credit to the smallest of: 

• $5,000 

• 10% of total income tax or franchise tax owed for 
the year 

• 50% of the amount donated 

 
-For all other businesses, individuals, and entities (such 
as estates and trusts), the law limits the yearly credit to 
the smallest of: 

• $500 per taxpayer ($1,000 total on a joint return 
for individuals)  

• 50% of total income tax (for example, the amount 
on Form 40, line 21, for Idaho resident individuals) 

• 50% of the amount donated 

Organizations You Can Contribute 
to for Idaho Tax Credit (Partial List)  
 

The contributions must be to one or more of 
these Idaho organizations to count toward 
the credit:  

• The Council for the Deaf and Hard of 
Hearing.  

• The Commission for the Blind and 
Visually Impaired.  

• The Developmental Disabilities Council.  

• Accredited nonprofit public or private 
institutions of elementary, secondary, or 
higher education or their foundations.  

• The Idaho STEM Action Center. 

• Public libraries or their foundations, and 
library districts or their foundations. 

• The Idaho State Historical Society or its 
foundation.  

• Nonprofit public or private museums or 
their foundations.  

IDAHO TAXPAYERS 

Paying Your Child to Work       

in Your Single-Member LLC 

Hiring your child to work in your company if you are a sole member LLC has good benefits. First, W-2 
payment is essential. If you pay them on a 1099, they will pay self-employment taxes.  When you pay with 
a W-2, neither you nor your child pays any Social Security or Medicare taxes, and in most states, you also 
don’t pay any unemployment taxes. 

Key point. Your single-member LLC is a “disregarded entity” for federal tax purposes. It’s taxed as a sole 
proprietorship (unless you elect corporate treatment). In this instance, you are the child’s parent, 
enabling “no Social Security or Medicare taxes” for both your child and your proprietorship. 

Key point. Your child has a standard deduction of up to $12,950. You can pay them more, but a portion 
will be taxable. 

As a Schedule C taxpayer, a $12,000 payment to your child for work in your single-member LLC produces 
the following three excellent results: 1) you deduct the $12,000; 2) your child receives the $12,000 free of 
taxes, and 3) neither you nor your child pays any Social Security or Medicare taxes. 

BUSINESS 

Did you receive our postcard in 

the mail with appointment 

scheduling info?  If not, give us a 

call at 208-377-4303. 



   

Reminder:  

The SALT Workaround 
 

The SALT workaround is still active in Idaho for 
Partnerships, S-Corps and multi-member LLCs. (Single 
member LLCs and sole proprietors are not eligible for this 
program.) Pass-through entities that want to deduct the 
state and local tax (SALT) payment from their 2022 
income on their federal tax return need to send the 
payment to the Idaho State Tax Commission by 
December 31, 2022.  
  
To pay online, use the Tax Commission’s Quick Pay option 
at tax.idaho.gov/quickpay using “business income tax” as 
the account type and “estimated payment” as the 
payment type. Entities also can use Idaho Form 41ES to 
make the payment. If your payment is for $100,000 or 
more, you must pay electronically. 
 
 

 
Grandparents and Other 

Relatives with Eligible 
Dependents May Qualify for 

2021 Child Tax Credit 
 

The IRS urges grandparents, foster parents or 
people caring for siblings  

or other relatives to check their eligibility to 
receive the 2021 Child Tax Credit. It’s 

important for people who might quality for 
this credit to review the eligibility rules to 
make sure they still qualify. Taxpayers can 

use the Interactive Tax Assistant 
(https://www.irs.gov/help/ita) to check 

eligibility.  
 

Taxpayers who haven’t qualified in the past 
should also check because they may now be 

able to claim the credit. 
 

 

 

ALL TAXPAYERS 

Is Your Freelance Activity a Business    

or a Hobby?  
Do you have income from a freelance activity that you think of as a business? From this activity are you 
claiming tax losses on the Schedule C of your Form 1040? 

The IRS likes to claim that money-losing freelance activities are hobbies rather than businesses. The 
federal income tax rules for hobbies have been anti-taxpayer for years, and now an unfavorable change 
enacted in the Tax Cuts and Jobs Act (TCJA) made things even worse for 2018-2025. 

If you can show a profit motive, not necessarily a tax profit, for your now-money-losing freelance activity, 
you can classify that activity as a business for tax purposes and deduct the losses. 

Factors that can prove (or disprove) such intent include: 
• Conducting the activity in a business-like manner by keeping good records and searching for profit-

making strategies. 
• Having expertise in the activity or hiring advisors who do. 
• Spending enough time to justify that the activity is a business and not a hobby. 
• The history and magnitude of income and losses from the activity: occasional large profits hold 

more weight than more frequent small profits, and losses caused by unusual events or just plain bad 
luck are more justifiable than ongoing losses that only a hobbyist would be willing to accept. 

• Your financial status: significant income from other sources may indicate that you can afford to 
absorb ongoing losses which may indicate a hobby. 

It is important to document your business activities, keep books and records, and follow the regulations in 
your area to support your position. Join professional organizations, participate in networking or marketing 
events, and engage in activities that further your business cause. 

Give us a call to talk about your planned or ongoing business activities. 
 

 

ALL TAXPAYERS 

S-CORPS & PARTERSHIPS 

https://idahotap.gentax.com/tap?Link=QuickPay
https://tax.idaho.gov/forms/EFO00026_08-04-2020.pdf
https://www.irs.gov/help/ita


 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

DISCLAIMER 

Material presented in this newsletter is intended for information purposes only. It is not intended as professional advice and should 
not be construed as such. The U.S. Treasury Department requires us to inform you that any information obtained from this 
newsletter is not intended or written to be used, and cannot be used by any taxpayer for the purpose of avoiding any penalties that 
may be imposed under the Internal Revenue Code. Advice from Veritas Tax Solutions relating to Federal tax matters, may not be 
used in promoting, marketing or recommending any entity, investment plan or arrangement to any taxpayer. 
 

 

Converting Expertise Into Solutions 

Veritas Business Solutions 

9140 W Ustick Road 

Boise, ID  83704 

 

Increase in Fees 

Like every other business, Veritas Tax Solutions has experienced 

increased costs across the board, and we now find ourselves in 

the position of implementing a new fee structure. This fee 

structure will allow us to match our invoicing more closely to the 

amount of work and complexity involved with each return.  

The base fee for 2022 returns will be $190 and this fee includes 

W2/1099-R, -INT, -DIV, and the Idaho return.  

Returns with dependents, businesses, rentals, investments, 

sales, and other schedules are higher because of the additional 

reporting requirements and credits associated with them.   

Even with this increase, our fees are up to 20% less than the 

state average. 

For our clients over 65, we are 

holding the base fee at last 

year’s rate of $165. This applies 

if either spouse meets the age 

requirement. 

To help offset this increase, we 

are reinstating our referral 

program. This will result in a 

discount on your tax return 

preparation when someone you 

refer uses our services. Be sure 

to have them mention your 

name when they come in. 


